No TTB or TABC permit is required to store or sell grapes or unfermented juice. Once the juice
has been fermented, it’s wine. Fermentation and storage of wine can only occur on a premises
that is covered by the proper TTB and TABC permits.
In order to ferment juice, the facility where fermentation takes place must be covered by a TTB
bonded winery permit authorizing production and a TABC winery permit. Untaxpaid wine,
either in bulk or in bottles, does not have to be stored at a winery. It can be stored at a
premises covered by a TTB bonded wine cellar permit and a TABC bonded warehouse permit,
so long as the wine has been consigned to the storage facility by a properly licensed winery that
also holds a TABC public storage permit.
An excellent example of bonded wine storage is Wilkerson Cold Storage Co. at 515 E. 66 th Street
in Lubbock. The Wilkerson facility is covered by a TTB bonded wine cellar permit and a TABC
bonded warehouse permit and at least 7 Texas wineries hold private storage permits to store
their wine there.
To qualify for a TABC bonded warehouse permit, the warehouse must derive “at least 50
percent of its gross revenue in a bona fide manner during each three-month period from the
storage of goods or merchandise other than liquor.” Tex. Alco. Bev. Code 46.03(a)(1). This
requirement will make it a challenge for a vineyard to qualify for a bonded warehouse permit.

Kimberly Frost | Shareholder
Martin Frost & Hill
3345 Bee Cave Road, Ste. 105, Austin, TX 78746
Direct: 512.614.2021 | Firm: 512.473.0300
Fax: 903.386.2714 | www.mfhliquorlaw.com
kfrost@mfhliquorlaw.com

NOTE: The information contained in this e-mail and any attachments is confidential and intended only for the use of the individual or entity to
whom it is addressed. This information may constitute information that is confidential an d privileged as an attorney-client communication or
as attorney work product. If the reader of this e-mail is not the intended recipient, or the employee or agent responsible to deliver this
communication to the intended recipient, you are hereby notified that any distribution, copying, or use of this communication, electronic or
otherwise, is strictly prohibited. If you have received this communication in error, please notify me immediately by telephone at (512) 4730300, by reply to the sender via e-mail, or by e-mail to kfrost@mfhliquorlaw.com, and please delete this e-mail and any accompanying
attachments from your in box, recycle bin, and any other directory, file, or electronic storage. Thank you for your cooperation.
To the extent this communication contains any statement regarding federal taxes, that statement was not written or intended to be used, and
it cannot be used, by any person (i) as a basis for avoiding federal tax penalties that may be imposed on that person, or (ii) to promote, market
or recommend to another party any transaction or matter addressed herein.

